F.

\

- BEA Long Range Revanue Forecast [June 23, 2005):

Gross Revenue
Leqgislation Affecting General Fund Revanue
Met Gengral Fund Ravenue
Parcentage Grawth
Lass Tax Relief Trust Fund
Percentage Growih
Less Ganeral Reserve Fund Contribution

General Fund Available For Appropriation
Heginning Base

Conatitutional! Statutory ltems:

Capital Resarve Fund

Lacal Gov. fund

Aid o Fire Disiricis

Debt Service

Subtotal ConstitutionabStatutory ltems:

Major Expenditure Categaries:
EfA and Fringe
Percentage Growth
Medicaid-Growth {State Match)
Parcentage Growth
State Emplayes Pay Increases
Azsumed Parceniage Growth
Emplayee Health Plan-growth + Emo annualization
Higher Education
LIFE
HOPE
Palmetlo Fellows
Department of Corractions
Hher Agencies

Total

Balance Avallable For New Appropriation
{Megative indicatas program reductions required)

Long Range Plan
Recurring Revenues and Expenditures

FY 05-06 FY DB-07 FY 07-08 FY 08-03 FY 09-10
5.099,285,259 6.322,035,830  6.482,163.168 6,657,188, 788  G6.758.804.784
(40532 BEO) [96,010,106) (162,225,293} (180,370,381) (223.575.747)
B,058, 755,609 6,226,025, 724 B,329,936,875 B,476,8158 407 5,545,229,037
2.8% 1.7% 2.3% 1.1%
513.870.537 532,389,876 551,535,182 571,350,459 591,880,515
36% 3.6% 3.6% 3.6%
14,041,888 985,162 1.872,075 2,934,077
5.617,181.458 1/ 5,678.613,960 5,777.416,521 5.903,554,973 5,950,334 445
5617181458 55749613960 5777418521  5,903.554,973
102,325,595 8,351,258 656,775 1,248,650 1,856,051
230,232,591 21,062,831 1.477,743 2,800,463 4,401,115
10,636,323 4725 453 442 474 460,170 478,577
30,243,543 2,576,989 4,518,282 5,835,743
47,186,540 40 368 627 50,519,619 52,392,158
2.75% 4.7% 2.3% 3.7%
B4 446,048 57,858,304 113,580,461 132,013,002
15.9% 16.1% 16.2%
5,600,000 34,112,000 34,794,240 35490,125 385,190,927
&.0% 2.0% 2.0% 2.0% 2.0%
39,367,988 35,000,000 35,000,000 39,000,000
408,794 510 235832118 223.506.160 243.007 488 266.440.831
{173,459,616)  (125793800) (116,959,035  [219,861,358)

1/ FY 05-G8 Revenus available for apprapriation aquals Genaral Fund appropriations as confained In the Appropriaticn Act afiar vatoes.

Canstitutional’Statutory Fund Totals:

{Ganzral Rasarve Fund 153,488,204 167,530,282 168,515,444 170.388:419 173,322 488

Capital Reserve Fund 102,225,508 111,688,854 112,343,629 113,582,279 115,548,330

Local Govermment Fund 230.232,5M 251,285,422 252,773,165 255,582,628 259,983,743
10,638,323 11.061,776 11,504,247 11,9684 417 12,442,984

Aid to Fire Districts
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William . Gillespie, Photr, Chiel Economist
July 6, 2005

The Honorable Hugh K. Leatherman, Sr.
Chairman, Senate Finance Commuittee
111 Gressette Building

Columbia, SC 29202

Dear Senator Leatherman,

This is in response to a request by Mr. Michael Shealy on your behalf for a copy
of the Long Range General Fund Revenue Forecast. During the FY2005-06 legislative
session, H.B.3847 was enacted requiring the Board of Economic Advisor’s long-term
revenue estimate to be incorporated into a three-year financial plan compiled by the
Office of State Budget to assist the State in determining and planning for its long-term
financial commitments. The forecast incorporates an additional $125,000,000 in fiscal
year 2004-035 over and above the surplus revenue estimate officially recognized by the
BEA on May 9, 2005. This is the amount that revenues exceeded the BEA’s revenue
schedule at the end of May. We expect this extra revenue to be available when the state’s
accounting hooks are closed in August. The revenue base for fiscal year 2005-06 has
been updated to include the current fiscal year’s revenue growth, and legislative changes
affecting general fund revenue that were enacted by the General Assembly during the
2005 legislative sessiomn.

If you have any questions, I will be happy to answer them.

Sincerely,

Will.gim .Qﬁﬁfac?g s

WCG/rwm William C. Gillespie, Ph.D.
Chief Economist

cc: Michael L. Shealy
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